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completion of a large chemical manufacturing complex in Corpus Christi, Tex.
Those firms that have produced perchloroethylene within the past 5 years, and
their respective capacities, production, shares of total U.S. capacity, and
shares of total U.S. production for 1978 are shown in table 1.

‘There were approximately 15 importers of perchloroethylene in 1978,
located primarily in New York. Of these, one firm--Rhone-Poulenc, Inc.—-
accounts for * * *; two firms--Thorson Chemical Corp. and Steuber Co., Inc.--
account for * * *; and eight firms, including Thorson Chemical Corp., Trans
Chemic Industries, Inc., and Montedison (U.S.A.), Inc., account for * * *,

The five importers identified above maintain storage facilities for perchloro-
ethylene at Bayonne, N.J., where virtually all of the perchloroethylene enters
into the United States from the three countries under investigation. Steuber
also has storage facilities at Carteret, N.J., and Texas City, Tex., the
latter of which-accounted for * * *, All the perchloroethylene imported by
these five major importers is drycleaning grade. During the period the
investigations cover, Dow and PPG imported small amounts of perchloroethylene
from Canada and Japan, respectively.

After producing or importing perchloroethyléne, a firm may consume the
product itself in the synthesis of other chemicals, sell it to another
producer or importer, sell it to an end user, or sell it to a distributor.
U.S. producers consume approximately 20 percent of all the perchloroethylene
they produce in the United States. Du Pont, which consumes all of the
perchloroethylene it manufactures, accounts for most of what the producers
consume. By far the greatest amount of perchloroethylene, whether produced
domestically or imported, is sold through distributors that specialize in
supplying the needs of specific industries. Perchloroethylene for use in the
drycleaning industry is sold through several hundred distributors which sell
cleaning and packaging supplies to commercial drycleaners. Similarly,
perchloroethylene for use in metal-cleaning applications is sold through a
large number of distributors which sell various cleaning products to the
automotive, electronic, and other metal-fabricating industries. By purchasing
dual-purpose grade exclusively, many distributors are able to serve both the
drycleaning and metal-cleaning industries with the same product. Perchloro-
ethylene for use in the manufacture of other chemicals, when not consumed
internally, is sold directly to the end users.

U.S. producers and users of perchloroethylene report that their activi-
ties are severely constrained by a wide variety of Government controls and
regulations, including environmental quality standards (such as air emis-
sions), health and safe work standards, price controls, and resource conser-
vation. The industry expects that one of its primary challenges in the
future, in addition to competition from abroad, will be maintaining reasonable
profitability under existing and anticipated Governmental controls. Con-
currently, industry sources expect rapidly increasing raw material and energy
costs and a growth rate of no more than 1 percent per year in U.S. consumption
for the next several years.
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Table l.--Perchloroethylene: U.S. producers' capacity
of total capacity, share of total productlon, and pr
capacity, by flrms, 1978

, production, share
oduction as a share of

. : *Share of ° * Share of ° 19?8 produc=
Firm and ¢  Annual H 1 Cp .2 ¢ tion as a
lant locations  :capacity 1/: total = Production,  total share of
ptan : y capacity production’ .
: : : : : capacity
: Million : : Million : :
¢ pounds : Percent : pounds : Percent : Percent
Dow Chemical U.S.A.,: : : : :
Freeport, Tex., : : : : :
Pittsburg, Ca., : : : : :
Plaquemine, La----: *k¥ o k¥ *kk o ¥kt Fkede
PPG Industries, : : "3 : :
Inc., Lake Charles: : : : :
La-——————m e s k¥ o fekk o kkk o *kk o *kde
Vulcan Materials t : : : :
Co., Geismar, La.,: : : : :
Wichita, Kan--—--- : *kdk ¥kt 3 *k% g *khk g Fdedk
Diamond Shamrock : : : : :
Corp., Deer Park, : : : : : :
Tex~—————————————— : ik k¥ o *kk o kk . k¥
Du Pont Inc., Corpus: : : : S
Christi, Tex—---—-— : *kk *kk o *kk g *kk kK
Stauffer Chemical : : : : :
Co., Louisville, @ : : : :
L : *kdk 3 *dkde 3 Kk 3 Kdek g Fodede
Ethyl Corp., Baton : : : :
.Rouge, Lg=——————---3 ki o Kk o *kk *dk . dekek
Hooker Chemical Co.,: Cos : : :
Tacoma, Wash., : : : : :
Taft, La. 3/--—-—- : kkk g *kdk 3 kkk 3 kkk 3 Fekek
Total~-—-=--——==- : 1,233 : 100.0 : 717 100.0 : 64.6

1/ Based on average product mix during 1977 and 1978
anticipated maintenance and downt1me, 3 shifts per day

2/ Estimate,

3/ Hooker ceased production in 1978,

Source: Compiled from data submitted in response to
U.S. International Trade Commission.

, allowance for
, 7 days per week.

questionnaires of the
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Imports of perchloroethylene from Belgium, France, and Italy have a
disproportionate impact in the northeastern region of the United States. 1In
1977 and 1978, approximately 207 million pounds of drycleaning grade
perchloroethylene from all sources were consumed in the northeast market,
consisting mainly of New England and the States of New York, New Jersey, and
Pennsylvania; of that amount 31 percent were imports from Belgium, France, and
Italy. These countries account for virtually all imports of perchloroethylene
entering through the northeast market, and nearly all of the perchloroethylene
that enters this market is consumed there. The ratio of Belgian, French, and
Italian imports to consumption for the United States as a whole during this
2-year period was about 5 percent.

Table 2 shows U.S. producers' shipments, exports, imports, and apparent
consumption of all grades of perchloroethylene for recent periods. Similar
data for drycleaning grade perchloroethylene shipped into the northeast market
are shown in table 3. (A complete categorization of U.S. producers' ship-
ments, imports, and consumption of perchloroethylene by grades and by markets,
1974-78, is shown in tables D-1 through D-4, app. D.)

Foreign Producers

_ The vast majority of perchloroethylene imported into the United States is
produced in Canada, Belgium, France, and Italy. 1In 1977, these countries
accounted for 32 percent, 23 percent, 22 percent, and 24 percent, respec-—

~ tively, of a total of about 60 million pounds of perchloroethylene imports.
Other significant sources of perchloroethylene in the past 5 years have
included West Germany and Japan. Table 4 shows U.S. imports of perchloro-
ethylene, by sources, for 1974-78.

Four firms account for virtually all perchloroethylene imported from
Belgium, France, and Italy: Solvay et Cie, Brussels; Rhone-Poulenc Indus-
tries, Paris; and Rumianca S.p.A. and Montedison S.p.A., both in Milan,
Italy. Solvay et Cie's annual perchloroethylene capacity is currently * * *
pounds, with a planned increase to * * * pounds by * % %, Between 1974 and
1978, the firm's capacity utilization fell from % * * percent to * * *
percent, and about * * * of its annual production was consumed in Belgium. As
a share of its production, Solvay et Cie's exports to the United States
increased from * * * percent in 1974 to * * * percent in 1977, then fell to
* * * percent in 1978. Rhone-Poulenc maintained an annual perchloroethylene
capacity of more than * * * pounds, while its capacity utilization dropped
from * * * to * * * percent in the period under investigation. As a share of
its production, Rhone-Poulenc's exports to the United States averaged * * *
percent between 1974 and 1977 and fell to * * * percent in 1978. The
production and capacities of Rumianca and Montedison are not available.



Table 2.--Perchloroethylene: U.S. producers' shipments, imports, exports of domestic merchandise, and apparent

consumption, 1974-78

. : : 1 : : H Ratio of imports s
mports .
: U.s. : : : : to consumption :
: pro- L H :Imports: : :Apparent: cos :Imports:
Year tducers’': Imports from : ¢ from . tExports: con- 3 Imports from-- : : fgom :.TOtal
: ship- : : : :Subtotal: all : Total : :sumption: : : :Subtotal: all :}mports
: ments :Belgium: France : Italy : : other @ : K :Belgium: France : Italy: : other :
: : 3 : : tsources’ B : : : : o :sources:
tMillion:Million:Million :Million:Million :Million:Million:Million:Million : K : : : :
:pounds :pounds : pounds :pounds : pounds :pounds :pounds :pounds : pounds :Percent:Percent:Percent:Percent :Percent:Percent
1974~---—--: 722.4 : 1.3 14.1 : 0 : 15.4 @ 8.2 : 23.6 : 28.8: 717.2 : 0.2 : 2.0 : -3 2.1 ¢ 1.1 : 3.3
1975~---~-- :t 619.7 ¢ 6.9 : 12.9 : 0: 19.8 + 17.7 : 37.5 : 53.9: 603.3 : 1.1 : 2.1 : - 3.3 : 2.9: 6.2
1976-~-—-—-- s 653.1 = 13.0 : 20.9 = 11.5 : 45.4 + 16.8 ¢ 62.2 : 42.2 : 673.1 : 1.9 : 3.1 ¢ - 1.7 = 6.7 : 2.5 : 9.2
1977 ~====~- : 633.5 : 13.6 : 13.1 ¢ l4.1 = 40.8 : 19.1 : 59.9 : 44.1 : 649.3 : 2.1 : 2.0 : 2.2: 6.3 : 2.9 : 9.2
1978-----— s 753.7 ¢ 5.6 : 12.7 4.8 : 23.1 : 13.8 : 36.9 : 59.2 : 731.4 : .8 : 1.7 : .70 3.2 : 1.9 : 5.0
1

" Source: Compiled from data submitted in response to

: questionnaires of the U.S. Internationa
statistics of the U.S. Department of Commerce. ) :

‘Trade Commission and from official

- 0T-v



TéBié'3;-Dryc1eaning grade percholoroethylene: U.S. producers' shipments to the northeast
(NE) market, NE market's imports, and apparent consumption, 1974-78

:Producers': NE market's imports : :Apparent:Ratio of NE market's imports té
Year 5 sh1€$ents§ from—-l/. ‘ f Total f con— f .NE gons?gpt1on :

; NE market:Bglgium}France=: Italy . =sumption:Be1gium;France ; Italy ; Total

¢ Million :Million:Million:Million:Million:Million : : : :

: pounds :pounds :pounds :pounds :pounds : pounds :Percent:Percent:Percent:Percent
1974~——~=ceemem : 119.4 : 1.3 : 14.1 : 0: 15.4 : 134.8 : 1.0 ¢ 10.5 : -3 11.4
1975—=—=wememm : 8.6 : 6.9: 12.9: 0: 19.8: 109.4 : 6.3 : 11.8 : -: 18.1
1976---—-=—~——- : 69.4 : 13.0 : 20.9 : 11.5: 45.4 : 114.8 : 11.3 : 18.2 : 10.0 : 39.5
1977 —=—=====—- : 66.0 : 13.6 : 13.1 : 14.1 : 40.8 : 106.8 : 12.7 : 12.3 : 13.2 : 38.2
1978 ——~—==—=m— : 77.1 ¢+ 5.6 + 12.7 : 4.8 : 23.1 : 100.2 = 5.6 + 12.7 : ° 4.8 : 23.1

1/ Imports from Belgium, France, and Italy account for virtually all imports entering through
the NE market. ' '

Source: Compiled from data submitted in response to questionnaires of the U.S. Internatiomal
Trade Commission and from official statistics of the U.S. Department of Commerce.

-V
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Table 4.--Perchloroethylene:

Imports, by sources, 1974-78

Source ©o1974 1975 1976 1977 © 1978
: Quantity (million pounds)
Belgium---- - —-———t 1.3 ¢ 6.9 : 13.0 : 13.6 : 5.6
France------ ——memmm———— ---: 1l4.1 : 12.9: 20.9: 13.1 : 12.7
Italy-—=--—-—-——ommmmmmm oo : - -: 11.5: 14.1 : 4.8
Canada----------- - - 2.0 : - 6.2 : 19.1 : 10.0
Other———————mmmmm————————— : 6.2 ¢+ 17.7 : - 10.6 : - 3.8
Total——=————mm e : 23.6 : 37.5 +  62.2 : 59.9 : 36.9
: Percentage distribution,
: , by quantity
Belgium—-——==---mmmu ———-- : 5.5 : 18.3 : 20.9 : 22.7 : 15.2
France- - - -t 59.7 : 34.4 : 33.5: 21.8: 34.4
Italy——=—-——— e : -3 -: 18.5: 23.6: 13.0
Canada——--~—=—=—=————mmme : 8.4 : -: 10.0 ¢+ 31.9: 27.1
Other---=--————mm e $ 26,4 : 47,0 @ 17.1 ¢ .0: 10.3
Total-——————mmm e ¢ 100.0 : 100.0 ¢ 100.0 : 100.0 : 100.0
. Value (1,000 dollars) 1/
Belgium~-------- -- : 98 : 681 : 1,331 ¢ 1,446 : 424
France======-mooom—mmmm et : 1,447 ¢ 1,421 :+ 2,271 : 1,295 : 945
Italy——-——— e e : -3 -: 1,278 ¢ 1,434 : 373
Canada—=—====---————mmmm oo : 178 : - 994 : 2,982 : 1,448
Other—=—===———m e e : 531 : 1,973 : 1,104 : 4 279
Total-=-==—==m=-—-——o———eoe-——=:" 7 254 : 4,075 & 6,978 : 7,161 : 3,469
: Percentage distribution,
: ’ by value
Belgium———===mm—om oo : 4.3 : 16,7 ¢ 19.1 :  20.2 : 12,2
France-———=——=———emmm e $ 64.2 : 34,9 : 32.5: . 18.1 :  27.2
Ttaly———=——m e : - - 18.3 ¢ 20.0 : 10.8
Canadg—========—eem e : 7.9 : - 14.3 ¢ 41.6 : 41.8
Other—————~———m e :  23.6.: 48.4 : 15.8 : .1 s 8.0
Total------ e :~ 100.0 ¢ 100.0 : 100.0 : 100.0 : 100.0

- See footnotes at end of table.
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Table 4.--Perchloroethylene: Imports, by sources, 1974-78--Continued

Source 1976 ° 1975

' : " 1976 f 1977 P 1978

f Unit value (cents per pound)
Belgium-——————mmmmmmmmmmmmmm e e : 7.6: 9.9: 10.2: 10.6 : 7.
France------ -— : 10.3: . 11.0 : 10.9 : 9.9 : 7.
Italy - : o= -3 11.1 = 10.2 : 7.
Canada-—=-——-=—-r====- - -+ 9.0 : - : 15.9 ¢ 15.6 : 1l4.
Other—-—--~ - _—— : 8.5 ¢ 11.2 : 10.4 : 21.0 : 7.
Total - - -——3 9.6 : 10.9: 11.2 : 12.0 : 9.

1/ Customs import value.

Source:. Compiled from official statistics of the U.S. Department of
Commerce. '
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The Question of Injury or Likelihood Thereof

Capacity utilization °

Production, caﬁacity,iand'cdpaéity utilization for the domestic producers
of perchloroethylene are shown in table 5. "For the industry as a whole,
capacity utilization fell from about 60, percent in 1974 to an average of 54.5
percent during 1975-77, before rebounding to 58 percent in 1978. The largest
producers--Dow .and PPG——follow.the trend for the aggregate and are currently"
maintaining capacity ut111zat10n ratios of ¥ * * and * * * percent, respec—_;‘
tively. Du Pont and Vulcan show -the _greatest 1ncreases in capacity utiliza-
tion, during the period ‘under 1nvest1gat10n. -As Du Pont has 1ncreased produc-‘
tion at its new Corpus Christi plant to satisfy its internal con9umpt10n l
needs, its capacity utilization has increased from * * - percent. in 1974 (the.
year in which operations at the Corpus Christi facility began) to ‘moré” than'

* * % percent in 1978.. The other producers, * * %, show s1gn1f1cant decllnes
and have current utilization ratios .of léss than * * * percent. ’

U.S. producers' Shipments and exports

U.S. producers' shipments of perchloroethylene were considerably lower in
the years 1975-77 than in 1974 and 1978. From 722 million pounds in 1974,
U.S. producers' shipments dropped to 620 million pounds in 1975, recovered
somewhat to an average of 643 million pounds per year for the next 2 years,
and then climbed to 754 million pounds in 1978 (table 2). U.S. producers'
shipments of drycleaning grade perchloroethylene to the northeast market, on
the other hand, declined in every year but one since 1974. Shipments for
1978, at 77 million pounds, are 17 percent higher than shipments for 1977, but
are still more than 35 percent below the total for 1974 (119 million pounds)
and 14 percent below the total for 1975 {50 miilion pounds) (table 3).

U.S. producers' annual exports of perchloroethylene have more than
doubled since 1974. From 29 million pounds in 1974, exports increased to 54
million pounds the following year, then decreased somewhat in 1976 and 1977,
before increasing to more than 59 million pounds in 1978 (table 2). As a
percentage of U.S. producers' shipments, exports increased from 4 percent in
1974 to 8 percent in 1978.

U.S. employment

While the average number of all production and related workers in U.S.
establishments producing perchloroethylene and other chlorinated solvents
increased by 28 percent between 1974 and 1978, the average number of produc-
tion and related workers producing perchloroethylene alone fluctuated by only
4 percent, i.e., between 453 (1977) and 437 (1978) workers. In most of the
chemical industry, a decline in production does not ordinarily result in a
decline in employment, since employees are usually retained to operate the
production equipment with steam to keep it ready for use when the production
of a chemical resumes. Basic changes in employment occur when new plants are
opened or when old plants are closed or converted to new methods of producing
the chemical. Employment data for the chlorinated solvent and perchloro-
ethylene industries are shown in tables 6 and 7.
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Table 5.--Perchloroethylene: U.S. production, producers' capacity,
and capacity utilization, by firms, 1974-78

(In millions of pounds)

Item and firm | 1974 . 1975 © 1976 ooo1977 . 1978
Production: : I : : :
Dow———————m——————— : Fekk 3 *kk s kkk g *kd o *k¥
PPG-————————mmmmm : *kk g dkk . k% 3 *kk g dadod
Vulcan--—————=~——— : *kk *kk 3 kkk *kk o *kk
Diamond-—-----—----- e k% o *h¥ o *kk o *kk o ik
Stauffer——~—-~---- : *kk *kk *hck *ik 3 Fik
Ethyl ————————————— : k% o *kd o *kk *k¥x o *dek
Hooker————=~——=—==m : *kk g *kk 3 ik s *kk o bl
Du Pont———=———=——m : whk o *kk o hhk 3 *k¥ 3 bl
.~ Total-----—--———- : 735,959 : 667,863 : 683,251 : 663,670 : 715,848
Capacity: : : : : :
Dow-~ s *kk o *kk o *k%k o sk o *kk
PPG-m—mm—mmm e e : Kk 3 dkk *kk Fhk fadedad
Vulcan-——-—————————- e *¥kk o &k o *xk o Fekek 3 Fekk
Diamond-——-=—===——- : Kekde *kk o Kkd o *k% ¢ Fhek
Stauffer---———-——- : *kde 3 *k% 3 k% g *hk g *okk
Ethyl--———c—eaeeu- : *kdk g *xk *hk o *hk 3 Fhek
Hooker——--- : dkk 3 dekk g *kk kkk g Fkk
Du Pont-——-—-=—=——-=- H *kk o k% o *kk o *kk o *hk
Total-—====—=——= : 1,233,000 : 1,233,000 : 1,233,000 : 1,233,000 : 1,233,000
Capacity : : : : H
utilization: : : : : :
DOW———m—mm e m : fekk 3 ik dekk *kk 3 Fokx
PPG—=—em—mm e — e : k¥ k¥ dhk o *kk o k¥
Vulcan-=-—-----——- : *kdk 3 *kdk 3 Fkek *kk 3 Fkk
Diamond---——-—=—=—- : *kk o fkk o *kk 3 *kk o k%%
Stauffer—-—————~—-- : *khk o *kk 3 *kk : *k% 2 badaded
Ethyl -—— : Kk g *kk : *kk 2 *&% 3 Fkk
Hooker——~—==—~—==—= : *kek 3 *k¥k *hk 3 L Fedede
Du Pont——-————————= : kkk o *kk s *kk o *k% 3 *kk
" Total 2/----—--- : 59.7 : 5.2 : 55.4 53.8 : 58.1

1/ Estimate.
2/ If Du Pont is excluded from the data, capacity utilization for the years
1974-78 are * * * % * % % % % % % x¥ and * * * percent, respectively.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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Table 6.,-~Average number of employees in U.S. establishments producing
perchloroethylene, total, and all production and related workers engaged
in the manufacture of perchloroethylene, 1974-78

Item * 1974 P1975 1976 1977 ¢ 1978
All employees 1/-------==——==—===-=—-—-—-=1 3,244 : 3,403 : 3,695 : 4,109 : 4,283
All production and related workers 2/--=~: 2,718 : 2,819 : 3,065 : 3,414 : 3,492
Production and related workers pro- . ¢ : : : :
ducing perchloroethylene-—=========—== 444 ¢ 438 @ 450 ¢ 453 437
1.

1/ Does not include Diamond, Stauffer, or Ethy
2/ Does not include Diamond or Ethyl.

Source: Compiled from data submitted in response to questionnaires of the

U.S. International Trade Commission.

Table 7.--Man-hours &orked by production and related workers engaged in the
manufacture of all chlorinated solvents and of perchloroethylene, in U.S.
establishments producing perchloroethylene, 1974-78

(In thousands of hours)

Item . P 1974 P197s fi9re 1977 1978
Production and related workers pro- : : 3 : :
ducing all chlorinated solvents 1/----: 2,882 : 2,946 : 2,876 : 2,999 : 3,061
Production and related workers pro- : : : : :
ducing perchloroethylene 1/----~~—---- 840 ¢ 819 : 847 : : 864

851

1/ Does not include Ethyl or Hooker.

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.

U.S. producers' inventories

Collectively, U.S. producers' inventories of perchloroethylene increased
from 76 million pounds in 1974 to more than 157 million pounds in 1977; how-
ever, most of this increase is accounted for by Diamond (table 8). Having
sold large quantities of perchloroethylene to Du Pont before 1976, Diamond
accumulated large inventories in anticipation of production difficulties at
Du Pont's new plant. If Diamond is excluded from the data, inventories
increase from only * * * million pounds to * * * million pounds in the same
period. Diamond affects the ratio of inventories to shipments for the U.S.
producers similarly. The data show that while the average ratio of inven-
tories to shipments between 1974 and 1977 for the other producers increased
moderately from * * * to * *# * that for Diamond increased from * * * to
* % %, All but one of the producers show a decline in their ratio of
inventories to shipments in 1978 from those in 1977.
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Table 8.-- Perchloroethylene: U.S. producers' inventories of U.S.-produced
perchloroethylene, by firms, as of Dec. 31 of 1974-78

: : Dec. 31--
Item and firm . - - - -
;‘1974 ;_1975 . 1976 1977 1978

Inventories: , ' H : : : :
Dow-——-==========—e—-—million pounds--: *kk g kk *hk o *kk o hkk
PPG-—————————mo—=mmsme o — o —m do——-:. kk¥ . *hk Fekk s *kk 3 ek
Vulcan---==~-=-===—-—~-——-m——————- do——-:  R¥k k. kkk ;. kdkk p kdk
Diamond-—---—=-————=—===—=————=———= do——-: ¥k g *hk g *dhk 3 L2 2 Jedek
Stauffer-——=——-=—=-———-—————————o do-—-: *k%k *kk *kk o *hk o *kk
Ethyl--—-——-—————m——m o ——— do——-: Fkk g *hk *hdk 3 Fededk g fokk
Hooker—-——-—=——-—=~=—=erm—cm———————o— do——-: wkk fkk o *kk o *kk o Kkk
Total--=—————————————m————————— do---: 75.6 : 129.4 : 145.0 : 157.3 : 112.6
Total less Diamond-—=~—=—=—=——== do-—--: *hk 2 *hk 3 kkk *dkk o k%

Ratio of inventories to shipments : : : : :

during the preceeding 12-month : : : : :

period: ¢ o8 : 2 :
Dow-————————m—— o —m— e m— percent--—: *hk 2 *kk *kk *kk 3 *hk
PPG~—-——m e m e m e mmm do——-: *hk 3 *kk o *kk kkk s Jedeke
Vulcan——~-——===——--=—mmommm——m———— do——-: LA *kd g *kk g *kk o Fedede
Diamond-~~—=-=———m——=——-——=—m————— do——-: whE 3 L *kk o k&K o Jokek
Stauffer---—-====—m————————-———m———— do——-: *k¥% *khE o *kk g ki . dedek
Ethyl-——--=——=mm—mmm e o m o mmmm e do-—-: Lk L ] L2 *kk s *kk o *xk
Hooker—-—---=-=——=—=-———m~——o=—————- do-—-: *EE 3 dkk g *kk o *kk o *kk
Total ——=————=m=—m—m——m == do—--: 10.5 ¢ 21.2 : 24.4 : 28.8 : 17.4
Total less Diamond—-———--—=———---- do——-: F*kk 3 *kdk g *kk o *kd s Foded

Source: Comp11ed from data submitted in respomnse to questionnaires of the

U.S. International Trade Commission.

Financial performance of U.S. producers

- Selected financial data for U.S. producers of perchloroethylene on their
U.S. chlorinated solvent operations and on their U.S. perchloroethylene opera-
tions are shown in tables 9 and 10. Although the data show that net sales for
the reporting producers on their chlorinated solvent operations increased by
46 percent since 1974, their cost of goods sold (direct material,
plant overhead) nearly doubled. Thus, net operating profits declined from

$113 million in 1974 to $80 million in 1978. The industry's ratio of net

labor, and

operating profit to net sales declined similarly, from 42.6 to 22.4 percent,

The industry shows even less favorable results on its perchloroethylene
operatlons. While the industry' s ‘cost of goods sold increased from $40

million in 1974 to * * * million in 1978, net sales declined from $71 m1111on
to * * * million in the same period.: As a result, net operating profits
declined fgom $22 million to a net loss of nearly $15 million. * * %,
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Table 9.--Selected financial data for U.S. producers of perchloroethylene on
their U.S. chlorinated solvent operations, by firms, 1974-78

.
.

Item and firm 1974 Y 1975 Y 1976 P 1977 ¢ 1978
Net sales: : : : : s
Dow————=~~-= 1,000 dollars—-: *kd g *kd Fhdk 3 *hx g ek
PPG-—mmmmm e e do---: *kk ¢ k¥ o *kk o *kk o k¥
Vulcan——=—-—=v=m—me———me e do=~-1 *kk o *hk o *kk o *kk o *kk
Diamond--~-————====——=- do---: *h%k g Fkk g *k¥k *hk 3 wedek
Stauffer--—-————-—am--- do-—-: *kk ¢ Fkdk g *hk g *kk g *kk
Total~—=—==—=—=—m——— do---: 309,928 : 326,550 : 389,182 : 410,058 : 456,979
Cost of goods sold: i ' : : : :
Dow---=—-m—- 1,000 dollars——: *kk 2 *kk o Tk . *kk g *k%
- do-—-: kk *kk s *hk g Kk Fdek
Vulcan--=——=——=—m——————— do---: ik 3 fkk o dkk 3 etk g Fekek
Diamond————=—=——we——a—— do-—--: *k% o *h% o kkk e Jkkk g kit
Stauffer-——————e—eeee-a- do=—-: *hk *xk o - kdkk o k% o Kk
Total-——=—m—m——mm e do---: 166,009 : 202,406 : 252,976 : 292,042 : 329,634
Gross profit or (loss) : S ot T . :
L 1,000 dollars-- [ dewk kg LA ok 3 ik
PPG-~—— e do—--: K.t .c IR 2 *kk o T okkk s Xk
Vulcan~———=——=m—m—ee do-=-: kkk 3 *kk o dkE 3 T okkk g k%
Diamond-——----=——=m———e-a do--—-: *hk s Fekk o Tk s Codekk *kdk
Stauffer---—--——=-=—=-- do——-: KEE 3 *kk o dkk o *kk o ek
Total——==-=m———————— do---: 143,319 : 124,144 : 136,206 : 118,016 : 127,345
Administrative and selling = Sl v X :
expenses: 1/ : : : s 3
Dow-—-=———-- 1,000 dollars--: k% 3 el *kk 3 kg *kek
PPG-=—mmmmmmmmmmmmm e do---=1 *kk *ick *ik ek dekesk
Diamond--——=——=m——m—memm do-—-1 Cdeded b *xx o Fww Y ik 3 dedeke
Stauffer-—————m——oo—a— do—--: dkd “hkdk g Fkk s Cdekk o Fedek
Total---——==-===eneu- do---: .15,851 : 18,752 : 19,832 : 23,129 : 23,449
Net operating profit (or : : : : : :
loss): 1/ : : H : :
Dow-=====—=— 1,000 dollars--v kkk 3 *kk *kk g ik 3 dedede
PPGmmmm e e e e do---t dkk g dekde g dkdk 3 Fkk o Cdedede
Diamond-~-~-=-- Smm———— do---: dekk 3 Fekde o ik 3 ik 3 dekk
Stauffer-———mmmmme—mmmedo=-=3 = %kk *kk g *kk 3 hkk g ek
Total ~~==~==—emmm——em do---: 112,808 : 87,816 : 92,919 : 78,756 : 80,071
Ratio of net operating pro- : : : : :
fit or (loss) to net : : : : :
sales: 1/ : : : : :
Dow=~—~==~——m—mmem percent-=: *hk g *hk g Fkk 3 *ik g - dedek
L do-——1 *hh dkde *kk s Kk g ke
Diamond=~—==~—=—~—~——— do~——1 ek g L fedek g ddck 3 ook
Stauffer~———~=c—cm e do~--: *kdk o *kk o kkk g dokde o *dkk
Total-—==—~—=memeem do~--: P 32.7 29.5 : 23.7 : 22.4

.42'6

1/ Data for Valcan are not available.

Source: Compiled from data submitted 1n response to questionnaires of the
U.S. International Trade Commission.
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Table 10.~-Selected financial data for U.S. producers of perchloroethylene
on their U.S. perchlorethylene operations, by firms, 1974-78

1978

Item and firm P 1974 P 1975 1 1976 P 1977 G
Net sales: : : : : :
Dow-—-—==——~- 1,000 dollars—-: *kk g *kk g dkk *hk 3 *hK
1 e do~-—~1 Kk o Kkk g Kded g ok Fkck
Vulcan———=—=—meemem——— do—-~: *kk o Kkk g *k% o *%k% ¢ ekt
Diamond=—=——====—m————— do-——2 fkk o Kkt o kk 3 Kk g Fdcdk
Stauffer-————=~——m—m——- do--~: *kk *kk o CKkk e k% o *¥kk
Ethyl ————————————————— do--~: *kk o *kk o *kk o *kk o *kk
Total ——-———~——=m-—— do---: 71,497 : 80,303 : 77,833 : 62,464 : Fesek
Cost of goods sold: : H : : :
Dow--—-——=-- 1,000 dollars-—-: k¥ g *kdk 2 kk g kg *kk
PPG-=—m e do--~-: k%% o k% o K%tk o *k% o Fedede
Vulcan~=——==—=cmmem——m do—--: hkk o Fekk s x¥hk . kX ¢ K&k
Diamond-~=—===-—m—me———e do---: *kxk o kkk o *k%k o *kd o *kk
Stauffer-~-——-———-=v-n do——-: *kk 3 *kk g | okkk *kk g *kk
Ethyl-———=—————mmmomem do———¢ *kdk g *kk o kk o Tkk s *kk
Total---=-—-—-~=—=—- do---: 39,575 : 50,349 : 56,415 : 56,851 : el
Gross profit or (loss): : : : : :
Dow=-=——==mm 1,000 dollars—-: kick 3 Tk Tk g *ik Fkk
PPG-———— e do——-: *hk o *kk 3 *kk *k¥% o *dk
Vulcan---—=-=——~~—=n=m do---: *hk g ek *hk o *kk s Fedes
Diamond-——==—===~—mmm" do---: *kk s Kk s *kk s k% Kedede
Stauffer-—==~—-=v-=n-- do——-: *hk g ki g *dk s *kk o etk
Ethyl----=————m—a e do---: *kk o hkk 3 *kk 3 *%kk 3 Fedek
Total--~——==-==- do--——-—- : 31,922 : 29,953 : 21,418 : 5,613 : (9,958)
Administrative and selling : : : : :
expenses: : : : : :
Dow~——=====- 1,000 dollars—--: *dk o Fhdk g *kk g FEx 3 Fok
PPG~——mm— e e m do——-: dkdk s kkk o kdk o *xk 3 Fokek
Diamond-—--——=~————=—- do-—--: k% o *kdk s *kk s *kk Fodek
Stauffer-—-—————=ve—u—- do-—-: *kk o wdk . Sk s *kk : Tkek
Ethyl-—me——eem e do-——: Fkk s *kk o *k¥ o *kx 3 Fkk
Total——=——meemommmem do---:~ 4,59 : 6,280 : 7,706 : 5,385 : 4,528
Net operating profit (or : : : : :
loss): : : : : _ :
Dow~————=—=~ 1,000 dollars—-: FkE g *k%k 3 *hk o *kk 2 Fkok
PPG~——mmm e do———: dededke s ddkk g *kk g F*kk g *dek
Diamond----==—~———-aon do---: dekdk g *kk o Kk 3 *kdk g *dedk
Stauffer----——--—-ema-- do——-: *kk 3 *kk s *kk . Tk fokk
Ethyl-———m——mmmmemm e do~--¢ *kdk o ek g L *kk 3 fadalied
Total——-=~—=——-—=—m do---: 22,291 : 17,809 : 7,995 : (2,491): (14,830)



A-20

Table 10.--Selected financial data for U.S. producers of perchloroethylene
on their U.S. perchlorethylene operations, by firms, 1974-78--Continued

Item and firm f1974 1976 1977 °. 1978

1975 ] : ;
Ratio of net operating pro- ¢ : : : :
fit or (loss) to net : : : : :
sales: : : : : :
Dow————=—— percent——1 - kkd g £ 2.2 2 *kk 3 *kk o *hd
PPC~—m—m—m—m e e — do—-: dkk . *kk s dekdk s *kk 3 kkk
Diamond—-—=————ee—————e do---: *kdk o kkk o dkd o X%k o *kk
Stauffer - ---do : *dck L 2 *kk o *kk o Fededk
Ethyl---- do---: *kk o k% o *kk o *kk o dkk
Total-: do—--: 37.0 : 26.2 12.6 (4.9):  (30.7)

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Commission.
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The Question of the Causal Relationship between LTFV Imports
and the Alleged Injury

U.S. consumption and market penetration of imports

From 1974 to 1975, appareat consumption of perchloroethylene in the
United States dropped from 717 million pounds to 603 million pounds, then
partially recovered to 673 million pounds in 1976 (table 2). 1In 1978, how-
ever, more than 731 million pounds of perchloroethylene were consumed, more
than in any other year under investigation. As a percentage of consumption,
imports of perchloroethylene from Belgium, France, and Italy increased from
2.1 percent in 1974 to 6.7 percent in 1976, but fell to 3.2 percent in 1978.

Unlike total U.S. consumption of perchloroethylene, the northeast's
consumption of drycleaning grade perchloroethylene fell throughout the entire
period under investigation (table 3). From 1974 to 1978, the consumption of
drycleaning grade perchloroethylene in the northeast market fell from 135
million pounds to a little more tham 100 million pounds, or by more than 25
percent. At the same time, the ratio of imports from Belgium, France, and
Italy to consumption in this market increased from 11.4 percent in 1974 to
39.5 percent in 1976, but then fell to 23.1 percent in 1978. The data for the
individual countries in question reflect the trends for the aggregate.

Prices

Producers and importers were asked to report, on a bimonthly basis,
prices and quantities of drycleaning grade perchloroethylene shipped to their
three principal customers (distributors) in the northeast market between
January-February 1976 and November-December 1978. The prices reported by both
producers and importers to this market are f.o.b. Bayonne, N.J. From this
information, an average weighted price per pound for each firm for each
2-month period was calculated, the results of which appear in table 11. The
data show that average weighted prices in the northeast market declined from a
high of 15.4 cents per pound in January-February 1976 (* * *) to a low of 9.2
cents per pound in May-June 1978 (* * *), With the exception of one bimonthly
period in 1976-78, the lowest prices are accounted for by either * * *, or
* %k, .

The data in table 11 are deficient in that they do not include Diamond's
prices. Diamond was able to report average prices by year only. A comparison
of these prices with average yearly prices of PPG and Dow, however, indicated
that Diamond's prices were * * *, Stauffer's prices, shown in table 11, are
delivered prices rather than f.o.b. Bayonne, and are thus not strictly compar-—
able with other prices in the table. In only one period (* * *), however,
would * * *, Vulcan does not * * *, On the basis of the information avail-
able, then, the average weighted price for all importers was lower than that
for all U.S. producers in every bimonthly period but two since January-
February 1976. 1In all instances the addition of the minimum dumping margins
to the prices of the imported product results in prices in the northeast
market that are higher than those of any U.S. producer.



Table 11.--Drycleaning grade perchloroethylene:

Average weighted prices 1/ (f.o.b, Bayonne, N.J.) of U.S. producers
and importers to respective principal customers (distributors) in the northeast market, bimonthly, 1976-78

(In cents per pound)

U.S. producers

U.S. producers

Period

: Dow : PPG : :A%l report-: Rhodia :Montedison: Thor§on : Steu?er : All
:chemical:industries:Stauffer 2/: ing U.S. *(France)’ U.S.A. : (Belgium : (Belgium : reporting
: : : :producers 3/: : (Italy) :and Italy):and Italy):importers &4/
1976: : : : : : : : : :
January-February-—-: whk ke o *hk 3 ¥k oy kg Rk 2 fadei I *xk g 14.5
March-April—------ : whE 3 kg *hk 2 *kk *kk 2 *hk kk wEE g 13.7
May-June--=-—==———- : hk o L *hk 3 *hk g *hk g Fkk g *hk dekk 3 13.4
July-August ~———---—- : kg wk 3 Tk Fk o *ik kg fdad A kv 14.1
September-October--: *k ot atei *hE g *ik g *hk g *hk ek 12.9
November-December—-: *hk 3 *ik L I *hk o *ik kg *hE g wkE g 12.8
1977: ) : : : : : : : : :
January-February——-: ko ik e Tk halad A wkk 3 whk g Wik 3 ko 14.3
March-April —=———-—- : kk o *kck : ik ik Fkck ; ik o ddck : N 12.6
May-June ——=—==~==~= : ik o ke o ok 3 it A #kk g faded ] *hk bl 12.0
July-August——~————- : *hk *kE L Fdok 3 L ik g Fick 3 *ik 3 10.9
September—October--: Tk o Tk g Tk g ok g Tkk o ek g Tk g ik 11.0
November-December--: *hk g *ick g ek *dck 3 ik o halai B Tk ; Fkk 3 9.7
1978: H : : : : : : : :
January-~February-—-—-: *hk o *kk g wkk 2 *hE 2 *hk 3 *hk g *hk Tk 10.6
March-April ——----- : fdol ] k2 ko kg Lot kg LRl ek 9.5
May-June-=======—==~ : *kk Rt A *hk *hk *kk g *hk o *hk 2 ke JH 9.7
July-August ——=-—--=: Fkk o *ik Fkk g Rl k% o ik 2 *hk hahad 9.4
September-October--: kxk 2 *k%k o ik o *kk g *hk g Hick 2 Fkick 3 *wk o 9.4
November-December--: *kk 3 ik o *kk o whk o dkk g dkk o Fkk kv 11.1

1/ Weighted on the basis of
2/ Delivered prices.

quantity sold.

E/ The data in this column only include Dow and PPG.

prices by year.

Stauffer's prices are delivered prices, not f.o.b. Bayonne;
pricing data were not received from Hooker or Ethyl, both of which are small factors in the northeast market; Du Pont
consumes all of the perchloroethylene it produces; Vulcan does not * * *; and Diamond was only able to provide average

4/ The importers listed account for all of the imports from Belgium and France and the majority from Italy.

Source: Compiled from data submitted in response to questionnaires of the U.S. International Trade Commission.

v



A-23

Prices outside of the northeast market for drycleaning grade perchloro-
ethylene decreased correspondingly. From a high of 14.6 cents per pound in
July-August 1976, the average weighted price (f.o.b. plant) of drycleaning
grade perchloroethylene shipped by U.S. producers outside of the northeast
market fell to 8.7 cents per pound in May-June 1978. U.S. producers' f.o.b.
plant prices and net sales per pound of drycleaning grade perchloroethylene,
however, were higher on the average outside of the northeast market than
within it from 1974 through 1977, and somewhat lower in 1978. Prices for
other grades of perchloroethylene fell similarly, although they tended to be
somewhat higher than prices for drycleaning grade in all periods. Many of the
industry's distributors purchase dual-purpose grade exclusively, which they
sell to both drycleaning and industrial cleaning users. To maintain their
level of sales to these distributors, U.S. producers must offer dual-purpose
grade at a price comparable with that of drycleaning grade. Prices for
industrial grade must then also fall, or users of this grade will merely
switch to dual-purpose grade.

The average price per pound of perchloroethylene shipped by U.S.
producers continued to decline after 1974 despite increases in average unit
production costs. While the average price per pound of perchloroethylene fell
by 9 percent, or by 0.9 cent per pound, between 1974 and 1978, the average
production cost per pound rose by 78 percent, or by 4.5 cents per pound. U.S.
producers' average unit production costs and .average unit selling prices for
domestic sales of perchloroethylene, by firms, for 1974 through 1978 are shown
in table 12.

The decline in perchlorcethylene prices may be at least partly a comse-
quence of the increase in U.S. producers' inventories. Producers' inventories
were between three and seven times greater than total imports from Belgium,
France, and Italy in each year between 1974 and 1977. If inventories are
reduced and shipments are increased by an amount equivalent to imports from
these countries for each year of this 4-year period, inventories still
increase both absolutely and as a percentage of shipments. Such conditions
are indicative of an oversupplied market and would normally pressure members
of the industry to lower prices regardless of imports. There is little,
however, to indicate that Diamond, which accounts for most of the inventory
buildup, initiated price reductions. * * *,

Lost sales

In response to the Commission's questionnaires, Dow, PPG, and Diamond
cited specific instances of lost sales to Belgian, French, and/or Italian
perchloroethylene, providing dates, customer information, quantities, and
values. Nearly all of the lost sales the producers cited--47 million pounds
between January 1976 and June 1978, valued at $5.8 million--were in the north-
east market. Of the 14 purchasers identified by the producers that the
Commission contacted, all but three verified that they had purchased
perchloroethylene from Belgium, France, and/or Italy on occasion in lieu of
perchloroethylene offered by U.S. producers and that the amounts of perchloro-
ethylene the U.S. producers indicated as having lost were reasonably accu-
rate. Three distributors, to whom U.S. producers claimed to have lost sales



Table 12.--Perchloroethylene:’
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‘U.S. producers'

average unit production costs
and average unit selling prices for domestic sales, by firms, 1974-77 and
January-June 1978

(In cents per pound)

Firm o 1974 . 1975 . 1976 o 1977 . 1978

: Average unit production

: cost 1/
Dow Chemical=———=m—mm——om———————— : dekk 3 *kk g Fkk 3 *hx Sk
PPG Industries——-—=-=~- e : wkk Fkk o wkk g *hk g *kk
Vulcgne——m—me e : Tokedk 3 fkk o dekk s dekck : *xk
Diamond Shamrock-—=—-=—=m-—m-=—=m—m N A T L PR e
Stauffer———mm—mmmm—————————— 3 kekk 3 dhkk fekk *kk 3 Sk
Ethyl-~———~—m e . Kk s *ik *kke *kk o ek

Average-—- - —— H 5.8 ¢ 9.4 : 11.0 : 11.7 10.3
' : Average unit selling

: . price 1/ '
Dow Chemical ~==—~mmmmmmmm e e m . TR = 2P dokek
PPG Industries———-—- D B : *Ak g *hk g *kdk 3 i E Lt
Vulcan——-—=—— e . *kk 2 k¥ 2 *kk o Yokk o Tk
Diamond Shamrock----=====mm=mmmmm==} *kk 3 k¥ g *h% g L Fh %
Stauffer————————mmm e m : ddk s ke 3 *kk g dkk g i
Ethyl————c e e : Kk o *kk 3 (kkk *kE g Fkdk

Average-———=—=~—cmmm—mee e + 10.5 ¢ 13.6 : 14.0 : 11.9 : 9.4
1/ Weighted by quantity sold. ‘
Source: C ompiled from data submitted in response to questionnaires of the

U.S. International Trade Commission. '
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totaling $607,000 stated that they had merely switched to other U.S.
producers. All indicated that price was their primary reason for purchasing
imported perchloroethylene; however, many also stated that the dollar's
decline in value relative to European currencies during the last 6 to 8 months
had absorbed the price differential between imported and U.S.-produced
perchloroethylene and that they were returning to domestic suppliers. Several
distributors felt that, although the pressure to reduce prices had originated
with imported perchloroethylene, U.S. producers' prices in the northeast
market had been artificially high in a period of excess supply.
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APPENDIX A

TREASURY DEPARTMENT'S LETTERS OF NOTIFfCATION TO
THE U.S. INTERNATIONAL TRADE COMMISSION
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THE GENERAL COUNSEL 'OF THE TREASURY
WASHINGTON, D.C. 20220 ST e

!
.

N 299791 0y 3:20

Dear Mr. Chairman:

In accordance with section 201 (c) of the Antidumping
Act, 1921, as amended, you are hereby advised that per-
chlorethylene from Belgium is being, or is likely to be,
sold at less than fair value within the meaning of the Act.

The United States Customs Service will make available
to the International Trade Commission as promptly as possi-
ble the file on sales or likelihood of sales at less than
fair value of perchlorethylene subject to this determina-
tion. This file is for the Commission's use in connection
with its investigation as to whether an industry in the
United States is being, or is likely to be, injured, or is
prevented from being established, by the reason of the
importation of this merchandise into the United States.

Since some of the data in this file is regarded by
the Customs Service to be of a confidential nature, it is
requested that the International Trade Commission consider
all information therein contained for the official use of
the International Trade Commission only, and not to bhe
disclosed to others without prior clearance with the

Customs Service.

Sincerely,

(8igned) Dobert I Paadhein

Robert H. Mundheim

The Honorable

L ".:.\"-:.,...
SIS

Joseph 0. Parker “REEBN DOCKET
Chairman INUMBER
United States International
Trade Commission
Washington, D. C. 20436
Enclosure 7 fﬁ{/ 6,
e

.
.

Int'l Triga Cooomer o

s am oy
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DEPARTMENT OF THE TREASURY
: WASHINGTON, D.C. 20220 (‘ T ("T e .'."" mn-

JANZE99 1 a0 p 3 20

AT S
IJS ll\lL 'ii.,- PRIV ‘:i':)ulk, )

Dear Mr. Chairman:

In accordance with section 201 (c) of the Antidumping
Act, 1921, as amended, you are hereby advised that per-
chlorethylene from France is being, or is likely to be, sold
at less than fair value within the meaning of the Act.

The United States Customs Service will make available
to the International Trade Commission as promptly as possi-
ble the file on sales or likelihood 6f''sales at less than
fair value of perchlorethylene subject to this determina-
tion. This file is for the Commission's use in connection
with its investigation as to whether an industry in. the:
United States is being, or is likely to be, 'injured, or. is
prevented from being established, by the reason 6f the
importation of this merchandise into-the United States.

Since some of the data in this file is regarded. by -
the Customs Service to be of a confidential nature; it is
requested that the International Trade Commission consider
all information therein contained for the official use of
the International Trade Commission only, and not to be
disclosed to others without prior clearance with the

Customs Service. ‘
: /ﬁ e /
) /féﬂ ‘//” ./#/.(/f" ’/t/f. M

Robert H. Mundheim

The Honorable '
Joseph O. Parker TSR L:ORET
Chairman ' rignisLa
United States International
Trade Commission
Washington, D. C. 20436
A ,/  en e
Enclosure : ‘ __{{“;?6L,//____
Loaal it
e : -
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THE GENERAL COUNSEL OF THE TREASURY
WASHINGTON, D.C. 20220

mwoswy 0 F

smm
N 1
oo din o

Dear Mr. Chairman:’ q§}?;"4”,l:hﬁf9';;,'
’ L s o

: In accordance: with sectlon 201 (c) of the Antldunplng

Act, 1921, as amended, you are hereby advised that per-

-chlorethylene from Italy is being, or is likely to be, sold

at less than fair value within the meaning of the Act.

The United. States Customs Service will make available
to the International Trade Commission as promptly as possi-
ble the file on saleées or likelihood of sales at less than
- fair value of perchlorethylene subject to this determina-
tion.. This file is for the Commission's-use in connection
with its investigation ‘as to whether an industry in the
United States is being, or is likely to be, injured, or is
prevented .from being established, by the reason of the '
importation of this merchandise into the United States.

Since some of the data in this file is regarded by
the Customs Service to be of a confidential nature, it is
requested. that the International Trade Commission consider
all information therein contained for the official use of
the International Trade Commission only, and not to be
disclosed to others without prior clearance with the
- Custems Service.

Sincerely,

il

Mundhelm','

The Honorable

Joseph O, Parker

Chairman

United States Internatlonal
Trade Commission

Washington, D. C. 20436

~ Enclosure
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APPENDIX B

NOTICE OF COMMISSION'S INVESTIGATIONS AND HEARING
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UNTTED STATES TNTERNATIONAL TRADE COMMISSTON
Washington, D.C. :
- - [AA1921-194, AA1921-195, and AA1921-196]

PERCHLOROETHYLENE FROM BELGIUM, FRANCE;:AND ITALY-
Notice of Investigations and Hearing

The United States. International Trade Comﬁission (Commissioﬁ) fé?eived
advice from ﬁhe Department of the Treasury (TreaSury).qn January 30, 1979, that
perchloroethylene ffom Belgium,'FranCe, and‘Italy, provided for in item 429.34h
of the Tariff Scﬁedules of the United Sﬁates; is béing, or is 1ikely to be,
sold at less than fair valﬁe within the'meéniﬁg.of,the‘Antidumping Act,'l921..
Accordingly, the Commission on February 8, 1979, institﬁted investigatiéhs
Nos. AA1921-194, AA1921-195, and AAl921—196, ﬁndér section 201(a)vof tﬁe act,
to determine whether an industry in the United States is being §r is likely to
be injured, or is prevented from being estéblished, by reason of the importétion
of such merchandise into the United States. |

Hearing. A public heéring.iﬁ connection‘with‘the investigations will be
held in WaShingtoh, b.C.; on_Tuesday;_March 13, 1979,.a; 10:00 a.m., e.s.t.

The hearing will be held in Room 117, United States Inpernational Trade
Commission Building,'7Ol'EVStre¢£, wa, Washington,'Dic.v All.parties will be
given an opportunity tﬁ_bé present, to produce evidence, and to be heafd at
such hearing. Requesks'to appear at thevpublic hearing:should be received in
writing in the office of thevSeérétary to the Commission not later than noon

Thursday, March 8, 1979.
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Written statements. Interested partics may submit statements in writing

in lieu of, and in addition to, appearance at the public hearing. A signed-
original and ninetcen true copies of such statements should be submitted. To
be assured of their being given due consideration by the Commission, such

statements should be received not later than Ffiday, March 23, 1979.

By order of the Commission.

Kenneth R. Mason
Secretary

Issued: February 13, 1979
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APPENDIX C

PROBABLE ECONOMIC EFFECTS OF TARIFF CHANGES UNDER TITLE I
AND TITLE V OF THE TRADE ACT OF 1974 FOR TRADE AGREEMENT
DIGEST NO. 40224, July '1975.
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APPENDIX D

SUPPLEMENTARY TABLES
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Table D-l.--Perchloroethylene: U.S. producers' shipments,
by types and by markets, 1974-78

(In millions of pounds)

Item fo1974 Y1975 Y1976 P 1977 1978

Drycleaning grade perchloroethylene: : : : :
Shipped to NE market ——-: 119.4 : 89.6 : 69.4: 66.0: 77.1
Export shipments : 28,1 : 42.2: 21.3: 21.5: 20.3
All other shipments - : 245.7 : 179.9 : 203.8 : 180.0 : 207.5
Total-=--- --: 393.2 : 311.7 : 294.5 : 267.5 : 304.9

Other grades: : : : : :
Shipped to NE market : 35.2 : 26.5 : 24,1 : 33.9 : 42.3
Export shipments-- : .7 11.7 20.9 : 22.6 38.9
All other shipments : : 293.3 : 269.8 ¢ 313.6 : 309.5 : 367.6
Total ' : -1 329.2 : 308.0 : 358.6 : 366.0 : 448.8

Total: . : : .ot : :
Shipped to NE market- - : 154.6 : 116.1 : 93.5 : 99.9 : 119.4
Exports shipments :  28.8 : 53.9 : 42.2 - 44.1 - 59.2
All other shipments : 539.0 : 449.7 : 517.4 : 489.5 : 575.1
Total : 722.4 : 619.7 : 653.1 : 633.5 : 753.7

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission, and from official statistics of the U.S. Departmert
of Commerce. ‘
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Table D-2 --Perchloroethylene: Apparent U.S. consumption, by type -
and by markets, 1974-78:

(In;millions of poundsj

Item ‘ .. 1974 1975 | 1976 1977 | 1978
Dry-cleaning grade perchloroethylene: : Cooe : ‘ :
NE market—-- : : 134.8 : 1:09.4 . 114.8 . 106.8 ; 100.2
All other domestic marketg——————————n : 253.9 . 197.6 . 220.6 . 199.1 . 221.3
Total~ : ——— --: 388.7 : 307.0 : 335.8 : 305.9 : 321.5
Other grades: ‘ . : : : .
NE market-—- —: .37.0 : 26.5: 29.1 : 33.9 : 42.3
All other domestic markets—-—-—-——-—--: 291.5 : 269.8 : 308.6 : 309.5 : 367.6
Total-— :+ 328.5 : 296.3 : 337.7 : .343.4 : 409.9
Total: ' ' : : . : . . ’
NE market-—--- _ , ——sm————: 171.8 : 135.9 : 143.9 : 140.7 : 142.5
All other domestic markets————--—-——=:_545.4 : 467.4 : 529.2 : 508.6 : 588.9
Total-- ———: 717.2 : 603.3 : 673.1 : 649.3 : 731.4
Source: Compiled from data submitted in response to questionnaires of the U.S.

. International Trade Commission.
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Table D-3.——Perch10roethy1ene U.S. imports for consumptlon by types and by

markets, 1974~ 78

(In millions of_pounds) '

—lO =

Item . 1974 | 1975 . 1976 . 1977 . 1978
LTFV imports: : :

Drycleaning grade perchloroethylene: : oo vy
Imports into NE market------------- ---:15.4.: 19.8 : 45.4 : 40.8 © 23.
All other imports--------- e e L I I T I '

TOtalm-mmmmmmmmmm e b e :15.4 : 19.8 : 45,4 : 40.8 :- 23.

Other grades: : : S : R
Perchloroethylene—— i 0 0 . 0 . 0. -0

Total: - : : e T s s .
Imports into NE market————-—& ————————— ©°15%4 @ 19.8 :°45.4 :740.8 v 23.1
All other imports---=------------- ——een 0 : 0 : 0 : 0: 0

Total-=---=mmocooooemon LR : 15.4 : 19.8 ¢ 45.4 : 40.8 : - 23.1
All other imports: - L T T

Drycleaning grade perchloroethylene o . S .
Perchloroethylene——: 0: .0:. .0:. 0. -

Other grades: e S A R
Imports into NE market-=-------------- : 0 -0 0 0T -0
All other importS---------=-=-—---""-- : 8.2 :17.7 : 16.8 : 19.1 : 13.8

TOtAl === === === - oo oo ;8.2 1 17.7 : 16.8 : 19.1 : 13.

Total: : : : T
Imports into.NE market ---------------- o0 0 : 0 : 0 : 0
All other imports--------------coon--- : 8.2 :17.7 : 16.8 : 19,1 : 13.8

Total-------mommm e : 8.2 :17.7 :16.8 : 19.1 : 13.8
All imports: : :

Dry cleaning grade perchloroethylene . . . .
Imports into NE market-------------—-- :15.4 : 19.8 : 45.4 : 40.8 : 23.1
A1l other imports------------=-------- : 0 0 : 0 : 0 : 0

Total----------- sm-=-=-=------------:15.4 1 19.8 : 45.4 : 40.8 : 23.1

Other grades: : : : :
Imports into NE market---------------- : 0 : 0 : 0 : 0 : 0
All other imports--------------------- : 8.2 :17.7 : 16.8:: 19.1 : 13.8

TOtal---cooc-ocomsoocooooocooooooo o : 8.2 : 17.7 : 16.8 : 19.1 : 13.8

Total : : . - :
Imports into NE market------------coo- :15.4 : 19.8 : 45.4 : 40.8 : 23.1
All other imports----------c--wc—ooo—o : 8.2 :17.7 : 16.8 : 19.1 : 13.8

Total-=----=-mmmooo oo :723.6 : 37.5 : 62.2 : 59.9 : 36.9

(o]

Source: Compiled from data submitted in response to questionnaires of the
U.S. International Trade Comm1551on and from off1c1a1 statistics of the U.s.

Department of Commerce.
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Table D=4 .--Perchloroethylene:

U.S. consumption, by types . and by markets, 1974-78

(In percent)

Ratio of U.S. imports for consumption to apparent

Item 1974 1975 1976 1977 1978
LTFV. imports:
Drycleaning grade perchloroethylene: : s ,
Imports into NE market-- —— 11.4 : 18.1 : 39.5 : 38.2 : 23.1
All other imports-———-~———m—emmem——em : 0 : 0 : 0 : 0 : 0
Total--- 4.0 : 6.4 : 13.5 : 13.3 7.2
Other grades: : :
Perchloroethylene- - 0 : 0 0 0 : 0
Total: : : : : :
Imports into NE market———-——————euee——o : 9.0 : 14.6 : 31.5 : 29.0 : 76.2
All other imports . 0 : 0 : 0 : 0 : 0
Total-- 2.1 : 3.3 : 6.7 : 6.3 : 3.2
All other imports: : : : :
Drycleaning grade perchloroethylene+——-: 0 : 0 : 0 : 0 : 0
Other grades: : : :
Imports into NE market 0 : 0 : 0 : 0 : 0
All other imports - 2.8 : 6.6 : 5.4 : 6.2 : 3.8
Total 2.5 : 6.0 : 5.0 5.6 : 3.4
Total: : : : :
Imports into NE market - 0 : 0 : 0 : 0 : 0
All other imports—---- 1.5 ¢ 2.9 : 2.5 3.8 : 2.3
Total 1.1 : 2.9 : 2.5 : 2.9 : 1.9
All imports: : : :
Drycleaning grade perchloroethylene: : :
Imports into NE market--------—-—---—-: 11.4 : 18.1 : 39.5 : 38.2 : 23.1
All other imports-—- 0 : 0 : 0 : 0 : 0
Total——————————— e e 4.0 : 6.4 : 13.5 : 13.3 : 7.2
Other grades: : : :
Imports into NE market - 0 : 0 : 0 : 0 : 0
All other imports————-————————eee———e 2.8 : 6.6 : 5.4 : 6.2 : 3.8
Total——=——sm e e g 2.5 : 6.0 : 5.0 5.6 : 3.4
Total: : : :
Imports into NE market—-———————=—ee————: 9.0 : 14.6 : 31.5 : 29.0 11.2
All other imports-- 1.5 : 3.8 3.2 : 3.8 2.3
Total - 3.3 : 6.2 : 9.2 : 9.2 5.0

Source: Compiled from data submitted in response to questionnaires of the U.S.
International Trade Commission and from official statistics of the U.S. Department of

Commerce.
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